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By Bei Hu 
     (Bloomberg) -- John Foo, a former manager at FrontPoint Partners, led his hedge fund to a 29 
percent gain in April betting on China and against Southeast Asia. 
     The Kingsmead Asian Alpha Opportunities Fund, which manages about $50 million, profited from 
state company reorganizations in China, where government measures to stimulate a slowing 
economy and easing of capital account restrictions have driven a market rally, the Singapore native 
said in an interview. 
     Two indexes tracking Chinese stocks listed in Shanghai and Hong Kong were among the five best-
performing major equity gauges tracked by Bloomberg globally last month. The MSCI China Index 
surged 17 percent in April after the Chinese central bank made the most aggressive cut to banks’ 
reserve ratio since the global financial crisis. The MSCI South East Asia rose just 0.4 percent as 
concerns loomed about U.S. interest-rate increases. 
     “Over the last five years, you had a big bull market in Southeast Asia and China has been left 
behind,” Foo said. “The prime beneficiaries of U.S. dollar weakness and low interest rates have been 
Southeast Asian nations. When you get this shift, Southeast Asia will get hammered.” 
     April’s number took the fund’s return in the first four months to also 29 percent. The 
Eurekahedge Asian Hedge Fund Index advanced 6.2 percent last month and 9.8 percent this year 
through April. 
 
                         Southeast Asia 
 
     While capital has been put to unproductive use such as real estate and building malls in Southeast 
Asia in the last five years, China has emerged as a world leader in industries including e-commerce 
and high-speed railways, Foo said. 
     Convinced regional funds will continue to move capital from Southeast Asia to China, Foo 
increased the fund’s combined net short on Malaysia, Singapore, Indonesia and Thailand to 38 
percent by April 30 and was 43 percent net long on China, according to Kingsmead’s newsletter. Net 
positions are the differences between long and short bets. 
     Foo started the Kingsmead Asia fund in March 2012 with $20 million and his five-person 
FrontPoint team, he said. The equity long-short fund invests in Asia outside of Japan. As much as a 
third of its investments are in companies going through events such as mergers and reorganizations. 
     The fund profited from an investment in Gome Electrical Appliances Holding Ltd., whose Hong 
Kong shares jumped 78 percent in April after China allowed domestic money managers without a so-
called Qualified Domestic Institutional Investors quota to buy Hong Kong stocks. 
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                          Largest Bets 
 
     Among the fund’s largest holdings were Hong Kong- and U.S. dollar-denominated class-B shares 
listed in Shanghai and Shenzhen, which had traded at cheaper valuations than yuan - denominated A 
shares. The fund held department store operator Shanghai Bailian Group Co. and television maker 
Konka Group Co., according to the newsletter. Konka’s B-shares nearly doubled last month and 
Bailian advanced 30 percent. 
     The fund’s largest short bets were a Malaysian telecommunications company, a manufacturer 
and a property firm in Indonesia, and a Singaporean bank, according to the newsletter, which didn’t 
identify them. Shorting involves selling borrowed shares and buying them back later at lower prices 
for a profit. 
     “A lot of the businesses that we picked on, valuations were off the charts,” Foo said. After the 
MSCI South East Asia Index more than doubled since the end of 2008, “there are few funds left that 
know how to short Southeast Asia.” 
     Foo was a manager of the FrontPoint Asian Event-Driven Fund. FrontPoint, which oversaw $7.5 
billion by early November 2011, closed the following year after a U.S. fund manager was convicted 
of insider trading. 
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