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EMERGING MANAGERSHay’s ASEAN-focused  
Pangolin strategy 
continues to sparkle
The Pangolin Asia Fund, one of 
the very few strategies focused 
on the ASEAN markets, is 
gaining considerable investor 
attention with its long-term 
consistent performance. It is 
managed by Singapore-based 
Pangolin Investment Manage-
ment. 
The fund, which invests 

primarily in Malaysia, Indonesia, 
Singapore and Thailand, was up 
a solid 22.4% by November 2012 
(its year end) following a 0.85% 
return in 2011, and a whopping 
37.58% in 2010 and 95% in 
2009. This brings annualised re-
turns since inception in Decem-
ber 2004 to 16%, a considerable 
feat given the volatility of the 
Asian markets.
Portfolio manager James Hay 

said in a recent newsletter to 
investors: “ASEAN is not now 
considered to be so oUbeat. And 
I still believe Malaysia to be the 
region’s great arbitrage.” He 
added that, economically, Asia 
should continue to perform bet-
ter than much of the world.
The fundamentals-driven 

fund with a long-term, value 
approach does not invest based 
on a given country or sector, 
rather looking to own companies 
that not only have net cash on 
their balance sheets, but also 
generate a return on equity of 
least 20%. 
Fund AUM is at $39 million as 

of now, but looks likely to scale 
up given the resurging inves-
tor interest in ASEAN-focused 
strategies and the performance. 
COO Vinchel notes that the firm 
tends to be fairly selective with 
investors as it wants to make 
sure that their risk-return profile 
is a good fit with that of the 
strategy. 
Hay has been involved with 

Asian financial markets since 
1986, working with BZW and 
Kim Eng Securities in London, 
and with Arab-Malaysian Securi-
ties, TA Securities and Caspian 
Securities in Malaysia, where 
he has lived since 1993. Vinchel 
Budihardjo takes on the role of 
director and COO. 

Singapore-based Kingsmead 
Asset Management, established 
by Asia veteran John Foo last 
year, is beefing up its team with 
two high profile hires. 
Meanwhile, the firm’s 

catalyst-driven Asia equities 
long/short strategy, Kingsmead 
Asian Alpha Opportunities Fund, 
has brought in solid 17% returns 
since its inception in March 2012, 
and is creating a significant 
buzz amongst investors with its 
outperformance. The fund is also 
oU to a strong start in 2013, with 
a 6.7% return in January.
Foo was formerly a portfolio 

manager with FrontPoint, 
but launched his own shop 
Kingsmead last year. 
Trevor Cheung joins the firm 

as head of research, based in 
Hong Kong, while Raymond Hu, 
formerly of Tokyo Tokai and 
Blue Pool Capital, joins as senior 
analyst. Hu, a China long/short 
specialist, and Cheung, who has 
18 years of experience in the 
Asian finance industry with the 
likes of CLSA, DBS Vickers, WI 
Carr, Cazenove and BNP Paribas, 
will add significantly to the 
institutionalisation of the firm. 
Hu will be based in Singapore. 
“The team now is extremely 

strong and gives us suicient 
resources to cover our chosen 
region in Asia Ex-Japan 
eUectively. This will free up 
my time to focus more on 
portfolio management and risk 
management,” said Foo. 

The rest of the Kingsmead 
team, including COO Hubert 
Yong and head of operations CY 
Tan, has been together from its 
FrontPoint days. 
“We often tell our investors 

that we aim to give them two-
thirds of the upside in an up 
market and lose not more than 
one third in a down market. 
I believe if we can do that 
consistently, there will surely 
be a demand for a product with 
such asymmetric risk/reward,” 
noted Foo. 
He added: “The bull market 

in fixed income and physical 
property is coming to an end 
as interest rates rise and many 
are still not prepared for the 
eventual upward move in rates.”

Kingsmead bolsters research team with two hires as 
Alpha Opportunities fund gains 17% in nine months

Singapore-based One North Capi-

tal, which follows a long-term, 

long-only and value-driven strate-

gy investing in listed equities 

across the Asia (ex-Japan) market, 

is attracting significant interest as 

investors look for risk-averse, fun-

damentals-oriented strategies in 

the region. 

Managed by Asia veteran Lee 

Ming San, the One North Capital 

– Asia Value Fund was launched 

in February 2009. It delivered a ro-

bust 29.8% return in 2012, follow-

ing spectacular gains of 51.7% in 

2009 and 35.3% in 2010 (while suf-

fering a 7% loss in 2011). 

Lee has considerable experience 

with Asian markets, previously be-

ing the CEO of CIMB-GK Securities, 

where he was responsible for 

CIMB’s regional investment bank-

ing, institutional equities, retail 

equities and wealth management 

businesses. 

Before that he was an executive 

director at GK Goh Holdings in Sin-

gapore. The fund presently runs 

$160 million, with capital mainly 

coming from European family of-

fices, but is expected to scale up 

given the strong performance. 

The fund aims to achieve long-

term returns by investing in good, 

cash generating businesses or as-

sets at a discount to fair value. It 

has a fairly concentrated portfolio 

of 30 stocks with a turnover of 25% 

per annum. 

The 2012 returns were achieved 

by careful stock selection and port-

folio construction, said Lee, though 

a key differentiator for firm is its 

focus on risk aversion. One North 

achieves this capital protection by 

diversifying value drivers and valu-

ation catalysts, and applying a high 

margin of safety. 

The fund’s portfolio is split be-

tween North Asia and ASEAN, and 

last year several stocks provided ex-

ceptional returns. These included 

Indonesian bread manufacturer 

Nippon Indosari, which benefited 

from rising earnings, and Malay-

sian finance company AEON Cred-

it, which returned 126% in 2012. 

Its Thai counterpart AEON Thana 

languished for two years after the 

fund first invested in it, but re-

turned 244% last year (mostly in 

the last few months of 2012) as 

earnings recovered from the im-

pact of the 2011 floods.

Singapore-based One North attracts 
attention from risk-averse investors

The long-running Korea Interna-

tional Investment Fund, which 

invests in listed Korean equities, 

gained 13.74% in February, 

fuelled by a rally of KOSDAQ 

tech names in its portfolio. 

The rebound for the 21-year 

old Cayman-registered fund, 

which is run by New York-based 

manager Henry Seggerman, fol-

lows two years of volatility in 

terms of performance and size, 

amidst the whipsawing risk on/

risk off mood in the market. 

Seggerman is optimistic about 

identifying many opportunities 

for the fund this year and singles 

out small-cap technology parts 

makers as among the most prom-

ising to deliver alpha, adding 

that they would benefit from a 

US market that is “about to enter 

a period of much stronger 

growth”. He was less bullish on 

blue-chip names, however, other 

than Samsung Electronics.

Seggerman is also looking to 

adopt a more disciplined ap-

proach on stop-loss and to main-

tain a more diversified portfolio 

to sustain performance and en-

hance capacity. 

Korea fund rebounds 
on tech holdings


